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Separate paging is given to this Part in order that it may be filed 
as a separate compilation 


MINISTRY OF COMMERCE 

RESOLUTION 

Cashew 

New Delhi, the 23 nl March 1965 

No. 13/25/64-EP(Agri).—In pursuance of the recommendation made by the 
Board of Trade at its 11th meeting held in Calcutta in February, 1964. the 
Government of India in the Ministiv of Commerce set up in April. 1964 a Studv 
Group on Cashew to look into the ouestion ot t a shew expott.s and cashew produc¬ 
tion and lo advise the Government on the steps to be taken lor achieving the 
targets fixed for cashew kernel expot Is in the Third and Fourth Five-Year Plans, 
and for ensuring the raw nut supply requited tor these exports The cornnositinn 
of thi- Studv Group was as follows 


Chairman 

1. Dr P. S. Lokanathan. Director-General. National Council of Applied 
Economic Research 


Members 

2 Shri B P. Patel. Chairman. State Trading Corporation of India 1 fd 

3. Shri S. Hamid, .Joint Secretary. Ministry of Commerce 

4. Dr. D. K. Ghosh, Director (Foreign Exchange) Planning Commission 
.5, A representative of the Ministry of Food & Agriculture 

( L53 ) 
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Secretary 

8 . Shri G R. Kadapa, Deputy Secretary, Ministry of Commerce 

2. The terms of reference of the Study Group were as follows:-- 

(a) Review of the steps now being taken to develop the production of raw 

cashew nuts within the country; 

( b) assessment of the future requirements of Indigenously produced raw 

cashew nuts for the Indian cashew processing industries having 
regard to:— 

(!) possibilities of increased exports of cashew kernels; 

(li) possibilities of increased domestic consumption of cashew kernels* 

(111) possibilities of reduced availability of raw nuts from foreign sources 

(c) suggesting measures for increasing production of raw nuts for meeting 

the estimated requirements; 

(d) Indication of the regions in which increased production could he 

achieved; 

(e) study of the adequacy of the present arrangements for storage of raw 

nuts and their transportation to processing factories and suggestins 
measures for their Improvements; and 

(f) making such other recommendations as may be considered necessary to 

maintain optimum supplies of domestic raw nuts to the cashew 
industry. 

3. The Study Group, after detailed discussions with the leading cashew growing 
States in India (namely Kerala. Mysore, Madras and Andhra Pradesh), with the 
Government of Maharashtra which has embarked on an ambitious programme of 
new cashew cultivation and with organisations concerned with export and pro¬ 
duction of cashew, submitted its report to the Board of Trade in November. 1904. 
The Board of Trade considered the report of this Study Group at its 18th meeting 
held in Madras on the 7th December, 1964 and generally endorsed the recom¬ 
mendations of the Study Group. A summary of the observations and recom¬ 
mendations of the Study Group Is given In the Annexure to this Resolution. 

4. Government take note of the observations made by the Study Group at 

S. Nos. 1, 2, 3, 5. 6, 7, 9 and 10 in the Annexure. 

5. Government generally agree with tho recommendations of the Study Group 
as contained in S. Nos, 4. 8. 11, 16, 17. 18 and 19 in the Annexure. The question 
of improving and perfecting methods of collection has to be further gone Into 
in greater detail by an Expert Comjnittee, which will also consider steps that 
have to be taken to put a restraint on excessive consumption of cashew within 
the country, Government agrees That raw nut Imports bv cashew exporters should 
be regulated In such a way that there is the least disturbance to cashew exports 
from India The suggestions made by the Study Group for publicising and 
popularising cashew in the countries abroad, including opening of foreign offices 
of the Cashew Export Promotion Council, will be clven due consideration. Gov¬ 
ernment also agree with the recommendation of the Study Group that until 
adequate Indigenous supplies are available, the cashew exporters should be 
assisted with import licences for tinplates, etc: this problem Is constantly under 
review, and the exporters are given every facility in their export promtion effort 

0. The Study Group has recommended that the ceiling on land under the Land 
Reforms Act should be lifted to provide sufficient inducement to cultivators to 
bring more land under cashew production (S. No. 12); that the terms and condi¬ 
tions of loans offered to cashew cultivators should be liberalised (S. No. 13): and 
that the cashew cultivators should be assisted in the matter of soil fertilization 
by free distribution of a special mixture and that the rost of this mixture should 
be shared equally by the Centre and the State Governments (S. No. 14). Govern¬ 
ment will give due consideration to all these recommendations 

7. The Study Group has recommended at Recommendation No. 15 that a pro¬ 
vision of Rs. 19'88 crores should be made In the Fourth Plan towards expenditure 
on cashew research and development and towards grants and loans to cashew 
cultivators. Efforts, are being made to make a suitable provision in the Fourth 
plan for this purpose. 
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a. Government wish to place on record their great appreciation of the very 
valuable work dona by the Study Group in preparing a concise report on cashew 
exports and cashew production and for their studied recommendations and 
observations. 

Ordeb 

Ordered that the Resolution be published in the Gazette of India and a copy 
thereof communicated to all concerned. 


Annexure 

SUMMARY OF OBSERVATIONS AND RECOMMENDATIONS 

I. Cashew is one of our major foreign exchange earners today, ranking among 
the ten top export earners and the second biggest dollar earner for India. 

2 Cashew kernel, cashew apple and cashew shell have all their distinctive 
uses and they all possess rich potential, commercially as well as industrially. 

3. Since only one-third of the total quantity of 1,35,000 tonnes of raw nuts pro¬ 
duced in the country is going into the export market by way of kernels, nearly 
90,000 tonnes of raw nuts are either consumed or wasted due to Inadequate 
collection facilities, thereby making it imperative for this country to rely on 
large-scale import of cashew nuts to maintain our cashew' kernel imports. 

4. The question of Improving and perfecting the methods of collection, trans¬ 
portation and processing of raw lints should be further gone into by the Govern¬ 
ment. There should also be restraint or, excessive consumption of cashew within 
the country. 

5. Any w'astage of this precious nut or undue consumption of it within the 
country Is detrimental to the interests of our export promotion. 

• 

6. It is heartening to see that there is awareness for stepping up cashew pro¬ 
duction In all the States. 

7. By the end of the Fourth Five-Year Plan, India should be able to produce 
3,28,000 tonnes of raw nuts and thus count on the availability of 1,78,000 tonnes 
of indigenous raw nuts for processing and export after making allowance i ir 
1,50,000 tonnes towards wastage and Indigenous consumption. 

8. We consider that we should not cut our raw nut imports in anticipation of 
the estimated reduction in the import of raw nuts by 1970-71 but on the basis of 
actual increase In the Indigenous production and the actual availability of indi¬ 
genous raw nuts for export. 

9. We are convinced that so far as cashew nuts are concerned, the world 
market, especially the U.S.A., West European countries and the USSR, can absorb 
a very much larger quantity than we are planning to export during the Fourth 
Plan. 

10. Any undue reduction in our raw nut imports from our traditional supplier* 
might drive them to a certain policy which may not be favourable to India in 
the long run. 

II . since much will depend on the performance of Maharpshtra, Mysore and 
Orissa which have embarked on ambitious programmes of cashew cultivation 
during the Fourth Plan, we suggest that the Joint Consultative Committee of the 
Ministries of Food & Agriculture and Commerce should watch the progress of 
cashew cultivation in these States and review the programmes from lime to time. 

12. At least in the Initial stage, the Government will have to oiler sufficient 
inducement to cultivators to bring more land under cashew production. One 
important step towards the measure would be to lift the ceiling on land under 
the Land Reforms Act, as is already done in the case of tea and rubber. 

13. Since the present financial assistance offered to cashew cultivators is far 
too inadequate, we suggest that such cultivators be offered an advance of Rs, 200 
per acre, of which 25 per cent may be an outright grant and the remaining 75 
per cent mav be treated as a loan The interest on such loans, which should not 
be more than 6 per cent should not be charged for the first 5 years. The repay¬ 
ment of loans should be in 8 annual instalments starting from the sixth year or 
even later. 
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14. By way of assistance to cashew cultivators in the matter of soil lertilisa 
tion, a special mixture should be got prepared for free distribution to cultivators— 
the cost of preparing this mixtuie being shared equally by the Centre and the 
State Governments. 

15. Considering that 9,38,000 acres oi additional land is proposed to be brought 
under cashew cultivation during the Fourth Plan, a provision of Rs. 19 38 crores 
will have to be made m the Fourth Plan towards the expenditure on cashew 
research and development and towards grants and loans to cashew cultivators 

10 In order to maintain additional outlets for our cashew exports and to 
enlarge them fiom year to year we should increase our efforts in publicising and 
popularising cashew in countries abroad. 

17. While congratulating the Ministry ot Commerce and the Cashew Export 
Promotion Council 011 the good work that they have done in publicising cashew 
in foreign markets and in setting up a Cashew Promotion Office in Europe, we 
consider that there is need for a similar office in the United States where there 
are vast possibilities for expanding our cashew exports. 

18. In order to ensure a good name for our cashew in foreign markets, the 
pre-shipment quality control instituted by the Cashew Export Promotion Council 
should be vigorously enforced. 

10. In order to offer better packaging and merchandising facilities to cashew 
exporters in India, the Government should assist them with quota/import licences 
for tinplates, cardboard cartons craft lining etc. until such time as our country 
is in a position to produce and supply these items indigenously and in sufficient 
quantities, 


D. N. BANERJEE, Jt Secy. 


*rfvr w r'strto 
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23ET4, 1965 

Ffo 13/25/64—fao tfo ($fa)—1964 tf gf ' sqTCK aft$' 

tfi 1 i^r ftnnfwi xrfw irxm, wttt 

1964 *r frnr % ^ set% faYrr 

% rtrtIt sftr RftrftwrVW qwffa qiwTPfff Jr 

W ^ Pwfa grr *nr«iw+ ^ gfMfr'rcr 

% f*XR RT¥TT JEt RSTTX I STSRtRT ^ Jfrr 5WTT WT :— 

J . XTo qto tFRo ^4)ril«ld, STRICT 

2 . «ft Jfto TVo q^FT, R^iff 

fTRffhr ttjr »rmT Pr^nr Pro i 

3. sft t^o ^ifrr.T, 

Rfatf, XlfiRR xxm I 
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4 TTo tfto %o TOtTO, 

fTOTOroro (fTOTOror froPmro) 
jtYjmi tottoTOt 1 

5. TO cT*TT TOfa TOTOFTTO TOT 

TOTO RfFTfHftr I 

6. «flr Wo 5TTTO TOTFTT, TOlTOTO 

^T-TOfTOTO, 

TOlfTOW TOTOFPT I 

2. to«ttot tot% faTOTTWro — 

(to) tottTO toW tot^% ^wttot %ftrro %f^nr tot ffr ^ttTO tot% 

wit TO 5 TOTWtTOT, 

(w) Frntfiw to^ trfr TYrm % fTOr^ TOro TO 'Ito gn; f^r tot^ to 

fTOW W wW TTTTOFTTOTOmt TO 5TFTOTTO W TO <TO :— 

( 1 ) tow tot trot % fTOroTOr TO wfa WTO W 

(2) tot^ TOtoWj; wrTOTOr TOWsW tfnrhhg 

(3) ITO^H FTHtTOT TO RTTO TOFT TO^T TOW^ TO TM^rfiir TO ^ W 
tTO TO^TOTTOTOTO^ I 

(to) TOTOTOTfTOTO TOTTOTOTOTOrat TO^t ^ % fTO^ TOWt fTOTt TO TOTOTOTOTO TO 
TOW % TOTTOTOf % TOtTO TO ^TOTTO TOtT, 

(TO) TOTO 3TTOT TOT TOTOTTOT TORT TOfT TOTOfTTOTO $ TOfa TOt TOT TO% , 

(TO) fTOft % TOTTTTO % 'WW TOtfTOTTO TOTOTOff TOW TO^f TOTWlTOt TO 
TO TOFT TOT TOKTOTOTO TOTTOT TOTOT TOTO TOTTOTOf TO ^OTT TOW TO TJWTTO Wt, 
TOW 

(to) 3 rfT tow frororM TOOTT TOt tofs^ ttoTto TOTWft TOvWfirfr tot ^totottto- 
TOTOTTO TOTOrir WrTO % fTOTT TOTTOTOTOTO TOTOlfr TOTTO I 

3 . W 5 TOTOTO TOT TO, TOTOT % 5DJTO TOFSJ TTOTTTOTO TF5TOT (TOTO^ TOTTO, TO^T, TORTTO 
TOTOT TOFW TOTOTO) ,*] TO$KI*$ TOTTOTT fTOTO TO TOTTO^ TOT TO< WTOt TOT TO?WTTOt«ft TOTifTOTO 
TOTOITOT ^TOTTO TOT^ % farofa ^TTOT ^iWTTOTO TTRTtft FPTsTOt TO fTOT^?T TOTTTOlT TOW % 
FT TOTOFTOT, 19 64JfwmTTOT#W^TOrJr TOWTOWtTOT fTOTOT I sTOFTTF 

TO 7 fWTWF, 1994 TOtTOSTTTO TO TOTOft 18W >f5TO TO ?TO TOfWTOTTF fTOTOTT fTOTOT 
IFTCTO fTOTOTfwfi W TORI WTO. >jfe TOt I TO«RTO TOT % fwW TTOT fwITOTOt 
TOITOtro ?TO TOTOW % TO^TOTO IWt FTOf | I 

4. TOTOTOS TO TOTOtTO 1, 2, 3, 5, 9, 7, 9 TTOT 1 0 ^ fW W TOSTOTOT 5FT 
% fTOTOTf TOt TOTTOTT TO TOte fTOTOT | I 
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5 . TFJTOR % TORTTO 8 , 11 , 16 , 17 TOE 1 9 if # Rf RSRRR TOT # farTOlffaff 
?T RRTOR RTRTOR: RTOR | I RTORR RRTfanff # 3 RT# TOT ^ TO# % RTOT *R t^TO 
fa#RR RfarfaraKT ^tVr RfalTO faTOK^TO faRRftRTt Rt #T if TO % ' WfaTTO 
RRR# # RET# % RRTRf RT # faRTR TO#f I RETOTT TJR RTR RE RfRR | fTO TOPS^ 
faRfa# jrt totr fa fa tot ^rr^rRT to rtote fa### ttFtt Rif# fro tort ir tot^[ 
tot faro# tor t afaro rE rfeR# a # i rswt to- J- f## Jr tor to tor 

TO# REE # ### TO# % R~t 53 TTTO f#Jf TO TO TOTfRET fa TOT fTOIT TOW I 
TO RTfET# Jr TOTR^ fa## RTOTO RfERR % f#tff TO#fa# #RRT # TOfro $ I 
tofr wrn to # to famf# Jr # rt^rr % OpJrr top #frr qfERPR if to# 

JfTR TO RRER R ij# R*f RR RTO TOTTj^ fa#ERTOT # #R % "-Jlfa lj A 1 fa TO RTRTR TOEEt 
% RT#ER Rlfa i TO RUPERT f RTfa# I TO RRERT TO fa TOR faERTE fTOIT TO 

e^t $ #e fa### to to# fan# rr#r sr# Jr ■jfa ### ?fr re# $ i 

6. TOFPf TO J fTOFTfw # | fap #fa RTITE TrfafaTOT |% TOTOfcE VjfR # 
TOT TrfaTTORR rErT faraffERTOE it # | # fET #T RTf^J- fRR% TOTI#f#fatE RfaTO 

Tjfar if =PPf Jfa to# # srtwTfR fafar (toe# 12 ) 1 tor totrto % ffaroc rfr # 

uraf TOTE TOC #f Rlfa T (TOT# 13), sftE TOR TOTTTO# TO RTO# TO fapjfR faPRR 
TO ## TJ# spf TOERT [a## if RfTRRT TO# Rift# #E TO fa#TR TO RFTR ##R 
W EF# RETOfa RETRE ^farofif R^R TO^ (TOE# 14) I RETOTE TOR# fRTOT- 
fE# TO RRtfaTR TOFT #T I 

7. TETOTO TO % farrofTOT Ro 15 if R? fRTOfTOfl # ^ far ## RfRRT ir 
jfnr^ # ifa W RRT faTOR TO# #1 TOF^ RRTTTOpE ^ RTO RRT TOT RFT ^ ^ fa# 
19.38 "P<1« Ri' Rlif RlfaT I ## RtRRT Jf EJR%- fa# RTO^TOT TORERT R# 
% JEW fafa RT Tt | I 

8 . RTORR TO# TORf% faFTfa RRT RRETTO ^fam if E# R'feiT'R SEfafaTO 

tor^t to# if# faaaiyuf farroTffaf rrt faroro ®rtot to# if re totor JjRnrnr to# 

fTORT I R-CTOR RR# TORT TO#f % I 


TOiro 

TTfaro farRT RTRT | fTO 1[R 5EERTR TOT RTTR ^ TTRRR if RTOTfTOR fapRT TOTR 
#R TO# *tTO T# Rfa R# RTO# # RR # RTR I 


TOJTOR 

faRTTT tot faETOTffaff TOT RfaFR faRTO 

1. RTR TOPJ fa## TOT T#E TOT RRTRTO ',RT«FT | I TO RTORR 

f#l% RRTR# R TO# TORT ^TRf ^ Rfa RRR ^ fa# sun RRT TO# R ?RTOT 

5 ^RT E'ER | I 

2. TOT^ # far#, TOR #T f^RTOT RR' % R# farf#R TO# f #R RTfaTTO 

TOT R#R ?t# ^fa#T % TO# Rf#R R 'TO# RRfa TOT RTRT | I 
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3. ^fp p MSI o(l?l pp 1,35,000 ^fo TO pr% PT^ if ^ %TOT 

tip fNirr^ tot pt i\ fpfr %■ to *r frofe ffTOr TOfw^ worn 90,000 iff® to 

^-Hl PTP PPTTO pf HJTOf'd yjdy (All % ^ii,«i ITT eft P (ff TO Wldl ^ PTOT 

ptot? ft ptpt 1 1 TOfa^ ft top ptp Pt ftkt % faster pt totp %■ fcrtf 
far^ff ft TO 3 TOT 7 T PP| PT TPPTP PTOT TTOT | I 

4. ^5% ^ p upto, qixwepr sftr wfi Pt yuiiPi’-fi pt gEmt 'trk 
tos pkr ^ shot to topp?; pt sffr Pt from: pto PTfrot to p PE3; % 'trfflrfpp 
toptm it vft srffR^sr eTwi 1 

5. to jtpiptp frot q?t <K 3 pfr stk TO p snjfpp topIp fen ptpt ?rpft: 
PttH pTOp % fair TOppitp f[ 1 

G. to tot dwfwpp | % ppt nuff i r TT 3 j; pt wh toft pt %fft 
dciw ft pf & 1 

7. pt«ft propfp pitot % tot <tp pitot pt 3,28,000 pf° to ptot pt^; 
3m prof topt TOfft front TOrofr ppt TO f ppptp prot % fror 1,50,000 pt° 

SIT Sjtf PT FFITO pTO fpirffT pTO % fro{, 1 , 78,000 tto TO TOt PTT[ PPTOP 

TO F% I 

8. pir fw: I fe 1970-7 1 dP PTO PFj; % TOFTP P PPt ft Ppt 
P TOJPTfTO TOFT %■ TOPR pr jft £p WI pTO PT3[ PT W Ptft F3T TO PTffF, 
TO PPT TOTOTF *f TOt TO! I TO P if TO FRf ffe fTT fTOTp P ftpi TOTOP 3F% pfr- 
ptf pt TOft f ^ ?> ptot PTffP i 

9 . fFTTO fTOlTF | fp WfT PP TO TOTOJ | i%TO 5 TTOR fTOTTO: Tl^RT 
TTO£ P^lfTTO, TfTOFT ijfTO % tTO sftT TOT *f 3 ?T qfTORTOT qft TOtTO q^t ’qftTO' TOf 
m *rrorr I fsrro totot 4 Prater too! ^ tot tItott wtt to I i 

i o. toto 'jror totto TOrf?ff fr ^'Tfr tto to^; % totot t tor?r nft vtf 
TOrfTOTTOTfqft Ttt^'ftPtfd’ TOTOr?! TOTO f TO TOT H TOTO % TOJTOT JTiff I 

1 1. irVft TTOTO T "fTOJ 'tTT TOTO % TOTOTTOWt TOTTOT EJ^ TOT TOTO TOf 

h^ki^, 4gr: irk ^yim qfr toetoito to ^t fTOTT TOiftTO totti 
5?TTO I f% TO TTOff T qTOJ # licfr # TOk qft TOW ?fk fift' TTO TOfWTO WTO- 
TOff Wt PW TO|TO TOITfTOT TOfrofTO kl Tlk TOTO TOT TO TO TO?TO 
qft TOtTO Wt | 

1 2 . TOW TOTTTO T STfyw ^Ph "t J iH % PlO TO/TTO T?t TTOTTOff TOT OOp-d 

f <A ' 

froiTOr: uroftw ‘W-tt t, tot tott i to faro p op pto ^ 

fftro fp pPr-pyro wfufpTO % TORfp pfp qft pPpppp Tfpp tot kft to%p ^tp 

fp TOT r ^~ r J " - ^ r, J P f r P-D TOT & I 

13. ^fp PFjjT TOTTTOff Pt pt pf ftrild TT^TTOT PP ^ TOfp^ 58 KI 
55TTP ^ fp TO TOTTPPf Pt 200 T° pfp ifPP PflTP fcp 3 iia| | TOPt ^ 25 pfpiIeT 
H-JdPH 1 % PT $ Pk 75 MPdTO ^TOT % WT if ff 31 ’ | TO ’ TO 6 ~ ' : '' 
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srftW ®HPT H fRRT RTH ifft HER 5 R'T TO RT[R R fel RTH | ^ RRTRifT 

8 Jnftp? fTwf r st Rt ?$5 hr % ?m tr% Rt rir ?r St i 

i 4. ^ RcHIRaft *F? HRTFT 4 RETORT % fRH R?F fa?fa fRRR 

% 3RT R? HHTT ?FTT T RTH R*lT RRTTRTT R RRi fRTJRR RFTT RTR I fHR 1 “T RT 
HHTT ?FTS d?t RFTH %?Rft HRT TP 7 ? HOF IT RTRP HTTRT RSH I 

is. n? Iwt^tSjh ft? rSrt rpirtr’ft^ rft ^ft 9,38,000 ^fr 
rMpfr vjfn tttr r rt% *ft rptir £, rW? r\rrt $ rpj; wptt rV ftRin r*?t 

T<RK't?i ^Ft R'jRTH rr^ RPT % ftpr i $ 38 TTfS To pt Rift Rlftt I 

16. J FF5[ faR^T % Rfdf J +1 HTHH ?STR fV+fHO RtT RRT S?ffTXT faWT 
iFT* T^S % ftp? SR ft^sff R RTR RT RHP sfYr H% Hft?ftH H?TH "H% % 5PTRT 
HTT ^ Rife? I 

17. dlfopH R^TTHH rSt *FT3J fHT?H MT 3<1 TfTRT R ftftnft HPTTTt R 
^FPJ^3?T 9 HIT H?T% R*V< ^jitM if HR? ^iIJ[ Fd-dT FI 4 114 sftR *FT HT 5TS?5T HR? ft>4l 

| rr^ ftp; Rtnf ^ f t prrr ftrHP S ft? R?m RirfftH or ^ 

HnH'fHH hS WMVHTdl t ART HRft T?T?f HT fdHftr HST% Rt fRWTH RfRVHRP'i 

Si 

is. hptpt 3 ^rtS: ^ m ft-fann tp ?t htr «ftS if? fair hh 

RTRWT? | ft? *FP£ fRRlT RT^T qf^K 3TT? ftrqT RRT HRTR ft?TR ftrR^ror 

ft?sft S? HTR RRT R RTRT RTR I 

1 9 . HTTH % 'FPJ fTTftr+? % ftlR S^? ^TTR Rf 7 ' RR #3ft V' ^ft- 
RT<t T-HfJ T J R % ft?? 7 RFRRt t? TlftT ft? i<-A T?T TT tRt?, Rft % frHft, Rim 
RP?T RTft TT d?tTT RTRMT RT??RR t RP HR HR? H3WTT ^ RR Rfr ftr ^ RT^tt 

fRTT R jft TRftT TftR.R R R RRft I 

"* ^ , 

," \ 

Rto ITJ^o Rjpff, 

RRTR RfftR, RPR R’RTT 7 ' 
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